f

INVESTE
SAO PAULO

Investment Opportunities
In the State of Sao Paulo, Brazil

Sergio Rodrigues Costa

International Relations Director Investment

Promotion

enti fnve?t?ssemert

June, 2012



f

INVESTE
SAO PAULO

About Investe Sao Paulo




, .
T o~ Mission

Being the gateway to new investments
or expansion of existing businesses,
generating innovation, employment and income,
In addition to the continuous improvement
of the competitive environment and
of the image of the State of Sao Paulo




lNVESTEfsv Areas of Activity

SAO PAULO

| — Investment Projects (All services are free of charge)
« Technical support and orientation to investors
« Contact with public and private institutions aiming as investment facilitation

Il - Business Prospection
 Identification of sectors and companies with investment potential

lIl — Actions for the Promotion of Competitiveness
« Labor training, Taxation, Innovation, Infrastructure and Licensing
« Studying and proposing public policies

IV — Institutional Activities
* Reception of foreign delegations and organization of international missions

« Support and guidance for municipal governments

V — Promotion of the image of the State of Sao Paulo



vEsTE ~— Project Stages

SAO PAULO

Project needs

A 4

Site selection

A 4

Site visit

4

Environmental, infrastructure and tax procedures

A 4

Announcement

4

Groundbreaking and construction

4

Opening

4

Aftercare
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INVESTE =g,
SAO PAULO Our CUStOmerS June 2012
Announced Investments: Direct Jobs:
VALE CHERY emnt saipem Number of projects: 62*
GERDAU @ AGC Potential Investments: USD 10 billion
TOYOTA syng‘entao
EMBRAER : : : :
@ , Potential direct jobs: 40 thousand
@ HYLUNDAI &
0“ cebrace Sectors: automotive, food, oil and gas,
BorgWarner o energy, solid waste and machinery and
|29« DURATEX s equipment.
“P PARANAPANEMA ® o, - : :
- °.:.}.'5°'°Zyme Origin: United States, China, South Korea,
g Spain, Japan, Italy, England, France and
COOPER @ BQNGE Bfazil. i b
HORIBA JOHN DEERE
GESTAMP
* The names of these companies are kept confidential in
DOOSAN w compliance with NDA signed with Investe S&o Paulo
DABO
.__Exchange rate: US$ 1 = R$ 1.67



http://www.cummins.com.br/cla/index.php
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Brazil on the World Stage




nVESTE Brazil, the 6th economy of the planet

SAO PAULO

GDP - USS billions

oth Russia
1,850

-

15,094

1st USA

6th Brazil

Source: IMF - year 2011 InveStmenyRromotionfAgency;



Is Selected Countries:

INVESTE

SAO PAULO Territory, Population and Economy

Population > 100 million

o .

Territory > 3 million km?

Pakistan Bangladesh

Russia India

mmll 1

Indonesia Nigeria

United States

k‘%-u
2 N

United Kingdom Germany France

/// =
- '» '*

Netherlands Italy South Korea Spaln

Economy (GPD) > US$ 750 billion

Source: IMF, World Bank - 2010
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INVESTE =y Brazilian Age Structure
2010 2020 2050

HOMENS MULHERES HOMENS MULHERES HOMENS MULHERES

Source: IBGE / Revista Veja, December 2010. mﬁﬂﬂm&@w



mvesTE . Social Mobility

SAO PAULO

“AeB mC "D mE
Year

2014

projection

2009

2003

Percentage of Inhabitants

Source: Banco Central do Brasil/ FGV InvestmentRromotion¥Agency,



mvesTe Foreign Direct Investment into Brazil

SAO PAULO

FDI in US$ billions

66.7

48.4

45.0

34.5

26.0

18.1 18.8

10.1

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Source: Brazilian Central Bank Ihvesiman Prameilan Agangy
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Highlights of Slovenia-Brazil
Relations
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INVESTE Slovenia-Brazil and SP Economic Relations

o
Bilateral Trade (US$ millions) - 2011 Brazil State of Sdo Paulo %
Total Bilateral Trade 391.2 57.6 15%
Exports to Slovenia 315.5 14.6 5%
Imports from Slovenia 75.7 42.9 57%

Source: Ministry of Development, Industry and Foreign Trade of Brazil

Bilateral Trade Brazil-Slovenia (US$ millions)

391

80 101

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Source: Ministry of Development, Industry and Foreign Trade of Brazil




o Slovenia - Brazil and SP Economic
INVESTE =g, )
SAO PAULO Relations

S&o Paulo’s exports to Slovenia (2011) Sé&o Paulo’s imports from Slovenia (2011)
Main Products and percentage of Brazil’s total Main Products and percentage of Brazil’s total

Source: Ministry of Development, Industry and Foreign Trade of Brazil
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State of Sao Paulo
Competitive Advantages




II\LVESTEr~
SAO PAULO

Sao Paulo Competitive Advantages

I Environmental
Responsibility

f Social
Development

fLargest Consumer
Market in LATAM

Sao Paulo
Competitive
Advantages

’Largest Brazilian
Investor in R&D

Skilled
Workforce

" World-class
Infrastructure

nVeStmeniy=romotonfAgency,
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INVESTE - Brazil and Sao Paulo

ﬁwf// [\ /f
rik L\ A /Nf )
S LT
Ve \q/‘ . - \\\\\
Brazil
Territory (1,000 km?)  8.515
Population (million) 192 YN
— GDP nominal (US$ bi) 2.475
~__ GDP per capita (US$) 12.866
Séo Paulo
\‘ﬁ Territory (1,000 km?) 248
\‘;,, Population (million) 42
¢ GDP nominal (US$ bi) 792
L\L\ GDP per capita (US$) 19.049
‘IL - o ) ¥
) 21% of the population
) '
ye / 32% of GDP nominal
* \f ?f/ .
¢/ 1,5X of GDP per capita

Invesimant Femeilon AgRney
Source: IBGE, Brazilian Central Bank , SEADE — Exchange Rate US$1=R$ 1,76



vESTE Sao Paulo Highlights

SAO PAULO

1st largest cargo airport in Latin America y T

15t largest producer of sugar cane ethanol in j - o

the world mm v‘,‘@*eo:i»"&

2nd |argest helicopter fleet in the world (,,{}c""’mbia . ‘;t

One of the five largest stock exchange in the Ed _ 7 ”“

world (BM&FBOVESPA) L. Brazil

3'd Jargest producer of aircraft in the world sov
42% of domestic production of vehicles " gy ’g;‘;aulo
Capital: sixth largest metropolis in the world e [ Vz
Agribusiness: “y
Orange — 53% of juice world production ‘o
Sugar — 23 million tons/year s

Beef — US$ 2.18 billion in exports

nvestment@2iomotionNFAGEnECY,;



s One of the Most Important Economic
INVESTE =g,

SAO PAULO Regions of the World

GDP (PPP) US$ mi

California USA 1.897
2 Texas USA 1.205
3 New York USA 1.157
4 Guangdong China 1.156
5 Jiansu China 1.040
6 Shandong China 1.001
7 Tokyo Japan 167
8 Florida USA 746
9 Sao Paulo Brazil 715
10 Zhejiang China 692

Source: International Monetary Fund — estimative for the year 2010

; ; \VEStMENWRION IJAGENC)
PPP: Purchasing Power Parity Investmant Fremotion Aganey



nvesTe ~a— High Quality Infrastructure

SAO PAULO

« 19 out of the 20 best highways in Brazil

« Largest port in Latin America (Santos)

e 2,400 km of waterways

« 5,400 km of railways

* 6,000 km of gas pipeline

« Around 50 million air passengers per year

And it is getting better...

Investment in public transport (trains and subway)
Séao Paulo Highway Ring

Expansion of the ports of Santos and Sao Sebastiao
Expansion and modernization of 30 regional airports

InvestmenyiaromotionfAgency,



>

INVESTE
SAO PAULO

High Quality Infrastructure

@Barretus @ranea
@-ﬂﬂdradina @Sﬁu Aose:dolRioiPreto
@ragatuha @Hiheirﬁu Breto
@

W EresqEpitacio

Les: @raraquara
@Pres. Prudents @Marilia

@. @5a0koseldo]Riol2ando]
sllins

@Bauru

nSSiS @Eiraci[iha

Ourinhus @Butucatu @ Campinas

Wil aubate

B Sorocaba g’f‘;’ Patin

1S40
) Itapw®

Source: Transportation Secretariat of State of Sdo Paulo
UANASRSLIRAANAS UrUASARCALLCARF GRS MR/



wvssrsfs. Environmental Responsibility

SAO PAULO

« Energy matrix with 57% renewables (2010)

« Competitive advantages for energy production from biomass
« New opportunities in environmental technology markets

« Brazil's most advanced structured conservation system

« 17.5% State area is native vegetation
* 10.8% State area is rainforest

« 14.8% State area is nature protection
reserves (full protection and
sustainable use)

Source: Energy Secretariat of State of Sao Paulo, Forest Foundation



vESTE Index of Municipal Development

SAO PAULO

The best ranked Brazilian municipalities are in the State of Sao Paulo

IFDM Ranking .
_ UF (RDAEanking IFDM Employment &1 - £y, -ation Health
National State BRAZILIAN MUNICIPALITIES - YEAR 2009 Income
1° 1° SP

Barueri 0,9303 0,9184 0,9206 0,9518
2° 2° SP |Paulinia 0,9290 0,8954 0,9675 0,9240
3° 3° SP |Araraquara 0,9281 0,9035 0,9600 0,9207
4° 4° SP |Ribeirao Preto 0,9239 0,9299 0,9213 0,9207
5° 5° SP |Sao José do Rio Preto 0,9202 0,8704 0,9546 0,9356
6° 6° SP |Indaiatuba 0,9164 0,8631 0,9393 0,9469
7° 7° SP |Marilia 0,9125 0,8463 0,9615 0,9297
8° 1° MT Lucas do Rio Verde 0,9046 0,8849 0,8650 0,9640
9° 8° SP |Taubaté 0,8985 0,9013 0,8951 0,8992
10° 9° SP |ltupeva 0,8942 0,8979 0,8921 0,8925
11° 10° SP |Sao Paulo 0,8930 0,8799 0,9121 0,8870
12° 11° SP |Santos 0,8924 0,8318 0,9312 0,9143

39 out of the 50 best ranked

Brazilian municipalities are in the State of Sao Paulo

Source: FIRJAN - Federation of Industries of the State of Rio de Janeiro
Indices published in 2011 based on 2009 data
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INVESTE - Higher Education

521 college level institutions all over the State

24% of Brazil’s total

The State Government is responsible for three of the best universities in Brazil:
e USP - Sao Paulo University — 88,962 students

* UNICAMP — Campinas State University — 36,801 students

* UNESP - Sé&o Paulo State’s University — 46,634 students

‘UNICAMP  UNEesp “¥

Source: USP, Unicamp. Unesp



nvesTe ~a— Technological and Technical Schools

SAO PAULO

Largest program of technical education in Brazil

Technological education - Fatecs

« 55 thousand students

« 51 technology colleges

» 60 courses in the fields of industry, services and agriculture

Technical Schools - Etecs

« 216 thousand students

» 203 technical schools

« 101 courses in the fields of industry, services and agriculture

Workforce Training
» Centro Paula Souza’s structure may be used for workforce

training at no cost to companies CENTRO P AULA SOUZA

[ ™ COMPE TENCIA EM EDUCAC)

Source: Centro Paula Souza — 2"d semester 2011



lNVESTEr~
SAO PAULO

More than 13% of the Sado Paulo State )
revenue is used in high quality
education, research and development.

The State also hosts federal universities
and research institutions.

oY

unesp®

LN F

UNICAMP

Y ipen . ot

@)

1pt.

PIEQUISAE
TECHOLOGICAS

UNIFESP ,
Tisssyssit 2 ap Cr)
Em‘@m INSTITUTO
BUTANTAN

R&D / Innovation

|

Fundacao de Amparo a

Pesquisa Cientifica e
Tecnologica (Fapesp)

US$ 616 million
annual budget

3 universities among
the ones that most
develop scientific

USP, Unicamp
and Unesp

research in Brazil

19 research institutes

IPT
international
recognition

Informética Agropecudria )

30 initiatives of

Technology Parks

All over
the state




vesTE ~— R&D - Examples of Companies

SAO PAULO

Examples of companies carrying out R&D in the State of S&o Paulo

s @ o SIEMENS

© BOSCH ERICSSON Z Ga@ll’" @ cameron
- Ve @ tautec Micresoft

MAHLE (5 DeLpr m )

Driven by performance
R invent



http://www.bayer.com/
http://www.bayer.com/
http://www.bayer.com/
http://delphi.com/
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Brazilian Investment
Competitiveness Ranking

Dec. 2011

Economist Intelligence Unit The Economist




wvssrsf’*s« General Ranking

SAO PAULO

Scale — 100 for best, 0 for worst
STATES

REGION

SOUTHEAST _ 65.1
sourw [ 867
CENTER WEST - 45.8

334
29

NORTHEAST
NORTH

70.9
NATIONAL
OVERALL

41.9
45.3
43.9 439 43.7 436 398 398 376 413

31.8 314 30.1 28.6 27.8 27 269
26 247 205 193
s i e
SP RI MG RS PR DF SC ES MS AM BA GO PE MT SE CE AL PB RO TO PA RR RN MA AC AP PI

"

Source: The Economist, Centro de Lideranca Publica and Veja

http://veja.abril.com.br/infograficos/clp/



http://veja.abril.com.br/infograficos/clp/

wvssrsf’% 1.Political Environment

SAO PAULO

EFEn

ﬂl’ 1.0 Ranking
CLASSIFICATION

Scale — 100 for best, 0 for worst
STATES

NORTHEAST

NORTH

5 715

66.7 66.7 66.7 66.7

583 58.3 583 583 583 . NATIONAL
50 50 50 50 475 479 OVERALL 49.7

o 389 389 389 389
278 218 218 218
IIIIIW
SP RS MG MS RI SC BA CE ES MT PE PR AC AM MA SE DF GO PA PBE PI TO AL RN RO RR AP

bl

Source: The Economist, Centro de Lideranca Publica and Veja

http://veja.abril.com.br/infograficos/clp/ mmm;\ggﬂay



http://veja.abril.com.br/infograficos/clp/

wvssrsf’% 2.Economic Environment

SAO PAULO

Scale — 100 for best, 0 for worst
STATES

A RRAEmor

ﬂﬂ 2.0 Ranking
CLASSIFICATION

75

68.8

REGION
SOUTHEAST _ 64.1
SOUTH . 60.4
CENTER WEST 56.3
NORTHEAST .8
NORTH 9

525 625 625 56.3 56.3 56.3 56.3 56.3 56.3 NATIONAL
OVERALL

43.8 43.8 43.8 43.8 438 438
375 37.5 315 3715 375 3715

SP PR DF MG RI] BA ES GO MT RS SC AM MS PE RO CE PA PB RN SE T0O AC AL AP MA PI

50.3

Source: The Economist, Centro de Lideranca Publica and Veja

http://veja.abril.com.br/infograficos/clp/ mmmu@gﬁgy


http://veja.abril.com.br/infograficos/clp/

vesTE ~— 3.Policies for Foreign Investments

SAO PAULO

N AEREE

ﬂﬂ 4.0 Ranking

Scale — 100 for best, 0 for worst
STATES

REGION ‘

CLASSIFICATION

SOUTH 76.4
CENTER WEST 64.6
NORTH 48.2
100 100 100
708 708 70.8 70.8 708 70.8 70.8 70.8 NAUIOLA
OVERALL
58.3 58.3 583 58.3 583 60.2

IIIIIIIT 41.7 41.7 41.7 417 41.7 417 41.7

SP R MG RS AM BA DF ES GO PE PR SC CE MS MT PA SE AC AL AP MA RN RO RR TO PB

#

Source: The Economist, Centro de Lideranca Publica and Veja

http://veja.abril.com.br/infograficos/clp/ me



http://veja.abril.com.br/infograficos/clp/

wvssrsfs« 4. Human Resources

SAO PAULO

Scale - 100 for best, 0 for worst
STATES

) i Sl [

ﬂll 5.0 Ranking

CLASSIFICATION

REGION
SOUTH‘_ 58.3
NORTH - 20.2
- Moderate y =
91.7
58.3 58.3 583 583
NATIONAL
41.7 41.7 417 OVERALL
33.3 333 333 333 349
25 25 25 25
16.7 16.7 16.7
[ || [T
------
SP RI MG DF PR RS SC AM BA ES GO MS MT PE CE PA RN RO AP SE T0O AC AL MA PB PI
#1

Source: The Economist, Centro de Lideranca Publica and Veja
http://veja.abril.com.br/infograficos/clp/ InvestmenyRromotionfAgency;


http://veja.abril.com.br/infograficos/clp/

wvssrsfs« 5.Infrastructure

SAO PAULO
Scale — 100 for best, 0 for worst
STATES
ABAECNE
llﬂ 6.0 Ranking

CLASSIFICATION

REGION
SOUTHEAST - 50
SOUTH - 50
CENTER WEST - 313

NORTHEAST . 13.9
NORTHl 1.8

a
a

NATIONAL
OVERALL

22.7

125 125 125 125 125

SP DF RI RS PR ES SC AL GO MG MS PB SE BA MA PE PI RO AC AM AP CE MT PA RN RR TO
#1

Source: The Economist, Centro de Lideranca Publica and Veja

http://veja.abril.com.br/infograficos/clp/ InveStmenykRromotionfAgency;


http://veja.abril.com.br/infograficos/clp/
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INVESTE Brazil’s Infrastructure — Highways Quality

FIPOCEnDnG )

BIEEEN " 6.2 Highways quality *Jh
’M‘ -

CLASSIFICATION REGION ‘b‘ ‘ o

Scale — 100 for best, 0 for worst

SOUTH m
' CENTER WEST 31 3 ‘
oot vl X 2 4
 oderae E g
e P

27.8

25 25 25 25 25 25 25 25 25
SP DF RI RS AL PB PR SE BA ES GO MA MG MS Pl RO SC AC AM AP CE MT PA PE RN RR TO

#1

Source: The Economist, Centro de Lideranca Publica and Veja Invesimant Promeilon Aganegy
http://veja.abril.com.br/infograficos/clp/



http://veja.abril.com.br/infograficos/clp/

INVESTEr~ o6.lnnovation

SAO PAULO

Scale — 100 for best, 0 for worst
STATES

FIAROnENCNG
1/6 7.0 Ranking

CLASSIFICATION

REGION

SOUTHEAST ! _ 66.3

NATIONAL

OVERALL
25 25 25 25 25 25 29.6

20 20
15 15 15
10 10 10 10
LT .
] | ] .-
SP RI MG RS AM PR SC BA CE PE ES GO MS MT PB SE AL DF PA RR T0 AC AP MA RN Pl RO
#1

Source: The Economist, Centro de Lideranca Publica and Veja
http://veja.abril.com.br/infograficos/clp/ InvestmenyRromotionfAgency;



http://veja.abril.com.br/infograficos/clp/

lNVESTEfsv
SAO PAULO

/.Sustainability

ERE0

un 8.0 Ranking
CLASSIFICATION

NORTHEAST

NORTH

8l.3 813 813 81.3 813 813

66.7 66.7 625 g4

SPMGPERSSCAMDFHTPRGOHSR.ICE

Source The Economist, Centro de Lideranc¢a Pablica and Veja
http://veja.abril.com.br/infograficos/clp/

IMENE

REGION

sour [ 792
cerenwesr [ 708
sounesst [ 103

52.5
46.7

56.3 56.3 540

ES PB RN AC

Scale — 100 for best, 0 for worst
STATES

NATIONAL
OVERALL

50 479 479



http://veja.abril.com.br/infograficos/clp/
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Investment Opportunities




II\LVESTEr~
SAO PAULO

P O W ) N
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¢ [ ] 7¢Rodada

Pre-salt — Santos Basin

LEGENDA

® Poco Petrobras

C Ponto da Linha de Base Reta (IBGE)
= | inha de Base Reta (IBGE)
Isébata

=== = Projecao de Linha Interestadual (IBGE)
I g Limite da Zona Pre-sal

Blocos Concedidos para Exploragéo,
segundo Rodadas Licitatérias (ANP)

I ¢ Rodada
I 22 Rodada
[ ] 3*Rodada
[ 4*Rodada
[ ] 5%Rodada
[ ] 6*Rodada

[ ] 9°Rodada

71 Campo de Produgdo

A )
S il

127

Petrobras 2012-2016
Planned Investments
US$ 236,5 billion
95% in Brazil



uwssrsfs. Tieté-Parana Waterway

SAO PAULO

Estimated Investment

« Total Investment — US$ 597 million
State Government — US$ 231 million
Federal Government — US$ 366 million

Summary of Investment

« Elimination of Bottlenecks

Enlargement of spans and pillars protection
. Dredging and removal of high points
Profile Locks duplication

Navigation Extension |

2,400 km total + Extension

800 Km in Sao Paulo State Expansion and rectification of the route
Linking the 5 largest states in

production of grain, sugar cane and * Ports on waterway

derivatives

Source: S0 Sebastido Port Authority Exchange rate: US$ 1 = R$ 1.70 nvestment{RromotionfAgency,



vESTE World Cup 2014

SAO PAULO

Public and Private Investment

« US$ 180 million of state investments in transport infrastructure in the stadium surroundings
« Arena for the opening of the World Cup - 65 thousand seats

* Increase from 42 thousand to 50 thousand hotel rooms until 2014

« Connection of airports to subway and trains network

« Improvement and expansion of the transportation system

« 64 training centers preselected by the Local Committee, out of 145 nationwide

Source: Sao Paulo State Government



nvesTe - Integrated Transport System in 2014

SAO PAULO

International
Airport
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InvestmeniyiromotionAgencyy
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Public-Private Partnerships and
Concessions
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INVesTE —~=m- State Investment Plan, including PPP potential

Projected investment 2012-2015:
R$ 85.2 billion (US$ 48.0 billion)

PPP potential 2012-2015: R$ 33.4 billion (US$ 19 billion)

SECRETARIAT OF LOGISTICS

. SECRETARIAT OF
=g \ETROPOLITAN TRANSPORTS AND TRANSPORTS

US$ 28.8 hillion US$ 13.2 billion

’T SECRETARIAT OF SANITATION
oy AND WATER RESOURCES

US$ 1.6 billion US$ 1.3 billion

HOUSING SECRETARIAT

Source: State Secretariat for Planning and Regional Development Exchange rate: US$1=R$1.76




VESTE Highways

SAO PAULO

Potential Investment: US$ 6.4 billion

Highway Ring — North North Coast — Highways
US$ 3.2 billion US$ 2.8 billion

> e
L¢,44,2 Kmﬂ‘" SR B

e

Lote 1 — Litoral Norte I

e

X
e et T
/X ’ ‘V ‘@'r =
B ;/,’ K Trecho Norte || / el

B =L (S !
I | “"f-\-“( \\_\‘/// i S
N { \ ¥ r‘"“““'-‘—-«. S

South Coast — Highways
US$ 388 million

Source: Secretariat of Logistics and Transports



vESTE ~— Railways and Metro

SAO PAULO

Potential Investment: US$ 5.6 billion

Rail Ring
US$ 1.2 billion

Airport Express and
Guarulhos Train
US$ 1.3 billion

Bandeirantes Express
USS$ 2 billion

Other projects: US$ 1.1 billion

Source: Secretariat of Metropolitan Transports, EMTU, CPTM, Secretariat of Transports



wvssrsfs. Information Technology

SAO PAULO

Potential Investment: US$ 1.9 billion

Centralized Collection of Public
Transports Fares
US$ 313 million

Government Internet Network
US$ 1.6 billion

Source: Secretariat of Metropolitan Transports



wvssrsf‘.« Sanitation

SAO PAULO

Potential Investment; US$ 1.8 billion

Sao Lourenco — High Juquia Clean Wave — North Shore Basin
Production System Water and Sewage

US$ 599 million US$ 312 million

Other projects: US$ 900 million

Source: Sabesp and Secretariat of Prison System Administration nvestmeniyiromotonfaAgency;



vesTe ~— Airports and Ports

SAO PAULO

Potential Investment: USS$ 529 million

DAESP network (30 airports upgrade) S&o Sebastiao Port
US$ 180 million US$ 349 million

Source: Secretariat of Transports and S&o Sebastido Docks InvestmenyiaromotionfAgency,
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Sérgio Costa

International Relations Director

Phone: +55 11 3218-6061
E-mall: sergiocosta@investesp.org.br

www.lnveste.sp.gov.br
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